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INDEPENDENT AUDITORS’ REPORT

To the Members of the Board of Directors of
Aga Khan Foundation Canada – Fondation Aga Khan Canada

We have audited the accompanying financial statements of Aga Khan
Foundation Canada – Fondation Aga Khan Canada,  which  comprise  the
balance sheet as at December 31, 2013 and the statements of operations, changes
in net assets and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s responsibility for the financial statements
Management is responsible for the preparation and fair presentation of these
financial statements in accordance with Canadian accounting standards for
not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors’ responsibility
Our responsibility is to express an opinion on these financial statements based on
our audit. We conducted our audit in accordance with Canadian generally
accepted auditing standards. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend  on  the  auditors’  judgment,  including  the  assessment  of  the  risks  of
material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditors consider internal control relevant
to the entity’s preparation and fair presentation of the financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial
statements.



A member firm of Ernst & Young Global Limited

– 2 –

We believe that the audit evidence we have obtained in our audit is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements present fairly, in all material respects, the
financial position of Aga Khan Foundation Canada – Fondation Aga Khan
Canada as at December 31, 2013 and the results of its operations and its cash
flows for the year then ended, in accordance with Canadian accounting standards
for not-for-profit organizations.

Ottawa, Canada, Chartered Accountants
June 7, 2014. Licensed Public Accountants
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Aga Khan Foundation Canada – Fondation Aga Khan Canada

As at December 31

2013 2012
$ $

ASSETS
Cash and cash equivalents 84,458,136 83,197,055
Contributions receivable 1,694,413 2,637,044
Accrued interest receivable 88,532 178,826
Other receivables and prepaid expenses 4,571,901 1,843,355
Advances on program activities [note 1] 16,124,889 6,852,478
Investments [note 3] 18,333,712 19,222,754
Investments – restricted [note 5] 1,617,792 1,830,099
Property and equipment held for charitable

purposes, net [note 4] 346,190,616 325,250,036
Total Assets 473,079,991 441,011,647

LIABILITIES AND NET ASSETS
Liabilities
Accounts payable and other liabilities 5,595,819 1,933,820
Payables on program activities [note 1] 6,565,264 3,512,282
Deferred contributions 19,864,835 3,657,830
Total liabilities 32,025,918 9,103,932

Net assets
Invested in property and equipment held

for charitable purposes 346,190,616 325,250,036
Unrestricted accumulated surplus 94,863,457 106,657,679
Total net assets 441,054,073 431,907,715

473,079,991 441,011,647

See accompanying notes

On behalf of the Board:

Director Director

BALANCE SHEET
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Aga Khan Foundation Canada – Fondation Aga Khan Canada

Year ended December 31

2013 2012
$ $

REVENUE
Donations 69,329,988 64,017,847
Investment income 1,475,980 1,330,787

70,805,968 65,348,634

Department of Foreign Affairs Trade and Development 41,909,851 22,747,188
Other agencies 940,913 2,480,311
Other grants and income 2,563,470 821,788

45,414,234 26,049,287

Total revenue 116,220,202 91,397,921

EXPENSES
Program activities 96,201,056 40,770,717
Administration [note 2] 4,476,796 4,137,223
Amortization of property and equipment held for

charitable purposes 6,395,992 6,657,757
Total expenses 107,073,844 51,565,697

Excess of revenue over expenses for the year 9,146,358 39,832,224

See accompanying notes

STATEMENT OF OPERATIONS



A member firm of Ernst & Young Global Limited

Aga Khan Foundation Canada – Fondation Aga Khan Canada

Year ended December 31

Invested in
property and

equipment
held for Unrestricted

charitable accumulated Total Total
purposes surplus 2013 2012

$ $ $ $

Balance, beginning of year 325,250,036 106,657,679 431,907,715 392,075,491
Investment in property

and equipment held for
charitable purposes 27,336,572 (27,336,572) — —

Excess (deficiency) of
revenue over
expenses for the year (6,395,992) 15,542,350 9,146,358 39,832,224

Balance, end of year 346,190,616 94,863,457 441,054,073 431,907,715

See accompanying notes

STATEMENT OF CHANGES IN NET ASSETS
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Aga Khan Foundation Canada – Fondation Aga Khan Canada

Year ended December 31

2013 2012
$ $

OPERATING ACTIVITIES
Excess of revenue over expenses for the year 9,146,358 39,832,224
Add item not affecting cash

Amortization of property and equipment
held for charitable purposes 6,395,992 6,657,757

Net change in non-cash working capital balances
related to operations [note 6] 11,953,954 (2,998,923)

Cash provided by operating activities 27,496,304 43,491,058

INVESTING ACTIVITIES
Additions to property and equipment held for

charitable purposes (27,336,572) (43,295,811)
Net decrease in investments 1,101,349 46,402,326
Cash provided by (used in) investing activities (26,235,223) 3,106,515

Net increase in cash and cash equivalents
during the year 1,261,081 46,597,573

Cash and cash equivalents, beginning of year 83,197,055 36,599,482
Cash and cash equivalents, end of year 84,458,136 83,197,055

See accompanying notes

STATEMENT OF CASH FLOWS
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Aga Khan Foundation Canada – Fondation Aga Khan Canada

NOTES TO FINANCIAL STATEMENTS

December 31, 2013

1

1. AGA KHAN FOUNDATION CANADA
Aga Khan Foundation Canada - Fondation Aga Khan Canada [“AKFC”], incorporated on July 3,
1980, is a non-profit international development agency working in Asia and Africa to find
sustainable solutions to the complex problems causing global poverty. AKFC is an agency of the
Aga Khan Development Network [“AKDN”], a group of development agencies with individual
mandates that address social, economic and cultural dimensions of development. Active in thirty
countries, these agencies share a mission to improve living conditions and opportunities for the
poor without regard to their faith, origin or gender by seeking fresh solutions to pressing social
and economic problems.

AKFC’s work covers two core lines of activity: programming related to international
development, and the acquisition and development of properties used for charitable purposes.
Both of these areas are supported by separate funding streams.

AKFC’s current portfolio for international development projects includes initiatives on health,
education, rural development, and civil society strengthening in several countries in Asia and
Africa. It also offers an International Fellowship Program for Young Canadians and other
programs enabling Canadians to serve in the developing world, and a robust public engagement
and professional learning program to raise awareness and encourage discussion about Canada’s
role in an interdependent world.

Under its custodial mandate, for charitable properties, AKFC currently owns twenty properties
used for charitable purposes (including the Delegation of the Ismaili Imamat in Ottawa, where
AKFC is headquartered), and ten parcels of land held for development [note 4].

AKFC’s international development work is financed by generous public support; a longstanding
partnership with the Government of Canada’s Department of Foreign Affairs, Trade and
Development; productive collaborations with other leading development agencies; as well as the
long-standing support of Aga Khan Foundation in Geneva, Switzerland [“AKF”]. AKFC’s
property development initiatives are funded by grants from AKF and specific capital campaigns
undertaken from time to time. AKF also provides core support for AKFC’s administration and
fundraising costs.

AKFC is a registered charity within the meaning of the Income Tax Act (Canada) and, as such, is
exempt from income taxes.
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Aga Khan Foundation Canada – Fondation Aga Khan Canada

NOTES TO FINANCIAL STATEMENTS

December 31, 2013
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2. BASIS OF PRESENTATION
The financial statements have been prepared by AKFC in Canadian dollars and in accordance with
Part III of the Chartered Professional Accountants Canada [“CPA Canada”] Accounting
Handbook – Accounting Standards for Not-For-Profit Organizations, which sets out generally
accepted accounting principles for non-publicly accountable enterprises in Canada [“GAAP”] and
includes the significant accounting policies hereafter.

Cash and cash equivalents
Cash and cash equivalents are comprised of cash on hand, and all highly liquid investments with
original maturities of three months or less, and investments in longer term guaranteed investment
certificates that are cashable at any time.

Donations and contributions
AKFC follows the deferral method of accounting for contributions. Donations are recorded when
received. Program contributions from the Department of Foreign Affairs and Trade [“DFATD”]
and other funding partners are recorded on an accrual basis and thus the portion of grants and
contributions received to date that is not expended is deferred to subsequent years.

Program activities expenses
AKFC’s expenses on program activities are recognized as incurred.

Property and equipment held for charitable purposes
Property and equipment held for charitable purposes are recorded at the appraised market value at
the  time  of  donation  or  at  cost  where  such  property  is  acquired.  All  costs  associated  with  the
acquisition, construction and restoration of properties held for charitable purposes are capitalized.

Amortization
Amortization of property and equipment held for charitable purposes is calculated using the
straight-line method over a period of 15 to 40 years. Office furniture and equipment amortization
is calculated using the straight-line method over a period of 3 to 5 years.

Allocation of expenses
The direct expenses related to AKFC’s activities, such as the cost of personnel and supplies, are
allocated to each function in the statement of operations. AKFC also incurs general support
expenses  that  are  common  to  the  administration  of  AKFC  and  each  of  its  functions.  Certain  of
these expenses are allocated to program activities. The amount allocated in 2013 totals $4,043,644
[2012 – $4,070,749]. The allocated expenses include those related to human resources, finance
and information systems. These expenses are allocated proportionately based on the content of
each activity and human resources expenses are directly attributable to the program activities.
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Aga Khan Foundation Canada – Fondation Aga Khan Canada

NOTES TO FINANCIAL STATEMENTS

December 31, 2013
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3. INVESTMENTS
The majority of investments consist of term deposits and guaranteed investment certificates,
which, in accordance with AKFC’s investment policy, are for terms varying from 6 to 367 days.
The investments are recorded at amortized cost and earn interest at rates varying from 0.01% to
1.35% and the weighted average rate is 1.17% [2012 – 1.46%]. The market value of the portfolio
as at December 31, 2013 amounts to $19,988,989 [2012 – $21,199,111].

4. PROPERTY AND EQUIPMENT HELD FOR CHARITABLE
PURPOSES

Property and equipment held for charitable purposes consist of twenty properties (including the
Delegation of the Ismaili Imamat in Ottawa, where AKFC is headquartered), and ten parcels of
land held for development. Except for the Delegation of the Ismaili Imamat in Ottawa, operating
costs for these properties are not included in the statement of operations because these costs are
not the responsibility of AKFC.

2013 2012
Accumulated Accumulated

Cost amortization Cost amortization
$ $ $ $

Property held for charitable
purposes
Buildings 338,707,035 48,126,917 309,486,425 42,451,120
Land 55,349,493 — 57,340,686 —

Office furniture and equipment 5,019,464 4,758,459 4,912,309 4,038,264
399,075,992 52,885,376 371,739,420 46,489,384

Accumulated amortization 52,885,376 46,489,384
Net book value 346,190,616 325,250,036

Included in property held for charitable purposes are buildings under development of
$207,334,322 [2012 – $178,125,009].

5. COMMITMENTS
There are investments held as collateral for letters of credit with the City of Toronto and Hydro
Ontario in the amount of $1,617,792 [2012 – $1,830,099]. This relates to development work on
properties.
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NOTES TO FINANCIAL STATEMENTS

December 31, 2013
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6. NET CHANGE IN NON-CASH WORKING CAPITAL BALANCES
RELATED TO OPERATIONS

The net change in non-cash working capital balances related to operations is comprised of the
following:

2013 2012
$ $

Contributions receivable 942,631 (1,902,760)
Accrued interest receivable 90,294 1,711,532
Other receivables and prepaid expenses (2,728,546) 2,352,897
Advances on program activities (9,272,411) (3,269,106)
Accounts payable and accrued liabilities 3,661,999 (1,026,632)
Payables on program activities 3,052,982 (1,782,119)
Deferred contributions 16,207,005 917,265

11,953,954 (2,998,923)

7. PLEDGES
To enable AKFC to fulfill its mandate, in addition to commitments from DFATD and other
funding partners with respect to certain joint activities, expressions of future continuing support
have been received from various individuals and corporations amounting to approximately
$31 million [2012 – $39 million]. These amounts will be recorded as donations when received.
AKFC’s cash and investments are also available to support its activities.




